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The modeling of dependence structures (or copulas) is undoubtedly one of the key challenges for modern
financial engineering. First applied to credit-risk modeling, copulas are now widely used across a range of
derivatives transactions, asset pricing techniques, and risk models, and are a core part of the financial
engineer's toolkit. However, by their very nature, copulas are complex and their applications are often
misunderstood. Incorrectly applied, copulas can be hugely detrimental to a model or algorithm.
 
Financial Engineering with Copulas Explained is a reader-friendly, yet rigorous introduction to the state-of-
the-art regarding the theory of copulas, their simulation and estimation, and their use in financial
applications.
 
Starting with an introduction to the basic notions, such as required definitions and dependence measures, the
book looks at statistical issues comprising parameter estimation and stochastic simulation. The book will
show, from a financial engineering perspective, how copula theory can be applied in the context of portfolio
credit-risk modeling, and how it can help to derive model-free bounds for relevant risk measures. The book
will cover numerous different market applications of copulas, and enable readers to construct stable, high-
dimensional models for asset pricing and risk modeling.
 
Written to appeal to quantitatively minded practitioners across the trading floors and in risk management,
academics and students, Financial Engineering with Copulas Explained will be a valuable, accessible and
practical guide to this complex topic.
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From reader reviews:

Matthew Lyons:

This book untitled Financial Engineering with Copulas Explained (Financial Engineering Explained) to be
one of several books which best seller in this year, honestly, that is because when you read this book you can
get a lot of benefit onto it. You will easily to buy that book in the book store or you can order it through
online. The publisher with this book sells the e-book too. It makes you quickly to read this book, since you
can read this book in your Smartphone. So there is no reason for you to past this publication from your list.

Carmelita Ratliff:

Reading can called head hangout, why? Because while you are reading a book specially book entitled
Financial Engineering with Copulas Explained (Financial Engineering Explained) the mind will drift away
trough every dimension, wandering in every single aspect that maybe mysterious for but surely will end up
your mind friends. Imaging each and every word written in a e-book then become one type conclusion and
explanation which maybe you never get ahead of. The Financial Engineering with Copulas Explained
(Financial Engineering Explained) giving you yet another experience more than blown away your head but
also giving you useful information for your better life in this particular era. So now let us teach you the
relaxing pattern this is your body and mind will be pleased when you are finished reading it, like winning a
sport. Do you want to try this extraordinary investing spare time activity?

Kayla Congdon:

Reading a book being new life style in this year; every people loves to read a book. When you examine a
book you can get a large amount of benefit. When you read publications, you can improve your knowledge,
since book has a lot of information in it. The information that you will get depend on what kinds of book that
you have read. In order to get information about your analysis, you can read education books, but if you act
like you want to entertain yourself look for a fiction books, this kind of us novel, comics, as well as soon.
The Financial Engineering with Copulas Explained (Financial Engineering Explained) provide you with new
experience in examining a book.

Thomas Moss:

In this period of time globalization it is important to someone to get information. The information will make
you to definitely understand the condition of the world. The healthiness of the world makes the information
quicker to share. You can find a lot of personal references to get information example: internet, classifieds,
book, and soon. You will observe that now, a lot of publisher in which print many kinds of book. The book
that recommended for you is Financial Engineering with Copulas Explained (Financial Engineering
Explained) this guide consist a lot of the information of the condition of this world now. This kind of book
was represented how can the world has grown up. The terminology styles that writer use to explain it is easy
to understand. The writer made some exploration when he makes this book. This is why this book



appropriate all of you.
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